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ASX RELEASE

Notice of Demand

The Company has delivered a notice of demand to the vendors of Columbian Mining
Corporation (CMC) for the repayment of monies (AUD $804,915.04) advanced in
relation to the Magdalena Iron Sands Project (the Project). The vendors of CMC
include:

The Burns Family Investments WA Pty Ltd
Cave Glen Pty Ltd

Sassey Pty Ltd

Sassey

Grupo Pegasus S.A

If the monies are not repaid by the 6" January, 2009 the Company’s solicitor will
commence proceedings for recovery of the monies.

Yours faithfully

Roland Berzins
Company Secretary
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