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Important information

SHAREHOLDER BOOKLET
This Shareholder Booklet is issued by FlexiGroup LimitedNAE 122 574 583).

This Shareholder Booklet and the Entitlement and Acceptarroe &® important and
require your immediate attention. You should read these daugroarefully and in their
entirety before deciding whether or not to participate énRfghts Issue.

In particular, you should consider the risk factors outlinethe Investor Presentation
(included in this Shareholder Booklet as Annexure Il, partitia the “Risk Factors”
Section).

You should also consider the tax implications outlineddati®n 5 of this Shareholder
Booklet. The potential tax effects of the Rights Issuéwaily between investors. All
investors should satisfy themselves of any possible tax qoesees by consulting their
own professional tax adviser before deciding whether or rpdrticipate in the Rights
Issue.

Neither this Shareholder Booklet nor the Entitlement anckpiance Form is a
prospectus for the purposes of the Corporations Act. Acugisdithese documents do

not contain all of the information which a prospective inmestay require to make an
investment decision. They do not, and are not requirezbtdain all of the information
which would otherwise be required to be disclosedpnospectus. They are not required
to be, and will not be, lodged with ASIC.

This Shareholder Booklet should be read in conjunction wikiGloup’s other periodic
and continuous disclosure announcements to the ASX avaitablenaasx.com.au.

Unless otherwise stated, all numbers in this SharehBloigklet are in Australian dollars
(A%$) and financial data is presented as at 31 Dece@. FlexiGroup does not give
any undertaking or representation that information in thes&tolder Booklet will be
updated, except to the minimum extent required by law.

Neither FlexiGroup nor any other person warrants or gieea the future performance
of FlexiGroup or any return on any investment made undeStiaseholder Booklet.

This Shareholder Booklet contains forward-looking statememtkiding indications of,
and guidance on, the future earnings and financial positidrperformance of
FlexiGroup. Forward looking statements include those contasuch words as
‘anticipate’, ‘estimates’, ‘should’, ‘will’, ‘expects‘plans’, or similar expressions. These
forward-looking statements are not guarantees or predsobibfuture performance, and
involve known and unknown risks, uncertainties and other fatagny of which are
beyond FlexiGroup’s control, and which may cause actual sesuttiffer materially

from those expressed in the statements contained iSlaieholder Booklet. You
should not place undue reliance on these forward-lookingnsémits having regard to the
fact that the outcome may not be achieved. These forlwakthg statements are based
on information available to FlexiGroup as of the date isf$areholder Booklet. Except
as required by law or regulation (including the ASX Listitgjes), FlexiGroup
undertakes no obligation to update these forward-looking statemTo the maximum
extent permitted by law, FlexiGroup and its officerspkayees, agents, associates and
advisers do not make any representation or warranty, exprésiplied, as to the
currency, accuracy, reliability or completeness of sufdrimmation, or likelihood of
fulfilment of any forward looking statement, and disclaitiresponsibility and liability



for these forward looking statements (including, withamithtion, liability for
negligence).

Please see the ASX Announcement and Investor Presentatioidéd in this
Shareholder Booklet as Annexure | and Annexure |l respectivelytfier important
notices, disclaimers and acknowledgements.

Please see pages 24-25 of this Shareholder Booklet (inside baclottve Shareholder
Booklet) for important Eligible Shareholder declarationseiation to the Rights Issue.
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SHAREHOLDER BOOKLET

Section 1 Chairman’s letter

FlexiGroup Limited — Non-Renounceable Rights Issue
Dear Shareholder,

On 23 February 2010, FlexiGroup LimitdeléxiGroup), announced its intention to raise
approximately $40.5 million through a $15 million institutionalqg@mentlfstitutional
Placemen) and an approximately $25.5 million non-renounceable righig i§8ghts
Issug (together th&quity Raising). The Equity Raising is fully underwritten.

The Rights Issue is a 1 for 12 non-renounceable pro-ratieent offer of fully paid
ordinary shares in FlexiGrouRights Issue Sharekat an offer price of $1.28 per Rights
Issue ShareHntitlement). Rights Issue Shares will rank equally with existing
FlexiGroup ordinary shareSkareg from their date of issue except that the Rights Issue
Shares will not be entitled to any interim dividendespect of the 6 months ended 31
December 2009 fterim Dividend ).

The Institutional Placement will be completed on 23 Felyr2840 and Institutional
Placement Shares will be issued at the same prieggass Issue Shares under the Rights
Issue. Institutional Placement Shares will rank equaillly existing FlexiGroup Shares
from their date of issue except that the Institutionat&tzent Shares will not be entitled
to participate in the Rights Issue and will not be Eatito any Interim Dividend.

The proceeds of the Equity Raising will further strengtRlexiGroup’s balance sheet
and will enhance its ability to establish new fundingrageaments to support growth
initiatives, reduce cost of funds and increase its cgphaitolt on acquisitions.

This Booklet contains a number of important sectior@uding:

* Key Dates;

» Action to be taken by Eligible Shareholders;

 Taxation;

* Important Information;

* Glossary;

e ASX Offer Announcement; and

* Investor Presentation.

| recommend that you read these sections carefully ath@tinentirety before deciding
whether or not to participate in the Rights Issue. You shalalwiseek appropriate

professional advice before making your investment decision.

It is important to note that the Rights Issue cl@es:00pm (AEDST) on 23 March 2010.
To participate, you need to ensure that:

. your completed Entitlement and Acceptance Form is reddiyd-lexiGroup
before this time and date; OR

10244817_7

FlexiGroup Limited 3
Shareholder Booklet



. you have paid your Application Monies via BPAY® pursuant tankguctions
that are set out on the Entitlement and Acceptance Form.

Please refer to the instructions in Section 4 “Actiobadaken by Eligible Shareholders”
for further information.

For further information regarding the Rights Issue, plealiehe FlexiGroup
Shareholder Information Line on 1800 881 432 (local call cost within Australia) or
+61 2 8280 7927 (outside Australia) at any time from 8:30am to 5:88RMST)
Monday to Friday during the Rights Issue Period or vigitwebsite at
www.flexigroup.com.au

On behalf of the Board of FlexiGroup, | invite you to consitiés investment
opportunity and thank you for your ongoing support of our company.

Yours sincerely

Margaret Jackson, AC

Chairman, FlexiGroup Limited
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SHAREHOLDER BOOKLET

Section 2 Overview of the Equity Raising

2.1

2.2

2.3

Equity Raising

FlexiGroup intends to raise approximately $40.5 million under thet{e
Raising, which comprises the Institutional Placement anRidpats Issue. The
Equity Raising is fully underwritten.

New Shares issued under the Equity Raising will be isenedfully paid basis
and will rank equally in all respects with Existinga®es from their date of issue,
except that:

(a) the Institutional Placement Shares will not be entitteparticipate in
the Rights Issue or be entitled to any Interim Dividend; an

(b) the Rights Issue Shares will not be entitled to abgrim Dividend.
Institutional Placement

On 23 February 2010, FlexiGroup will conduct an Institutional Phece to
raise $15 million at an offer price of $1.28 per InstitutidPlalcement Share.

Institutional Placement Shares are expected to béegllander the Institutional
Placement on 4 March 2010 and commence trading on 4 March 2010.

Institutional Placement Shares allotted under the Itistital Placement will not
be eligible to participate in the Rights Issue or be eqdtitd any Interim
Dividend.

Rights Issue
The Rights Issue will raise approximately $25.5 million.

Under the Rights Issue, FlexiGroup is offering Eligible Sha#slthe
opportunity to subscribe for 1 Rights Issue Share foryel/2rExisting Shares
held on the Record Date, being 7:00pm (AEDST) on 3 March 2010.

The offer price under the Rights Issue is the same adféngace under the
Institutional Placement, being $1.28 per Rights Issue Share.

Rights Issue Shares are expected to be allotted undeighies Issue on 31
March 2010 and commence trading on 1 April 2010.

(@  Eligibility

The Rights Issue constitutes an offer only to Eligiblar8holders, being
Shareholders on the Record Date who have a registeredsanidres
Australia or New Zealand (tHgligible Jurisdictions) and are eligible
under all applicable laws to receive an offer under the Rigbte.

(b) Entitlement
The Entitlement of each Eligible Shareholder is printedhe

personalised Entitlement and Acceptance Form distributBtigible
Shareholders with this Shareholder Booklet.
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(d)

(€)

(M)

Participation in the Rights Issue

To participate in the Rights Issue, Eligible Shareholdees it ensure
that:

0] their completed Entitlement and Acceptance Form and
Application Monies are received by FlexiGroup before 5:00pm
(AEDST) on 23 March 2010; OR

(i) they have paid their Application Monies via BPAY® pursuant
the instructions that are set out on the Entitlement and
Acceptance Form.

Please refer to Section 4 “Action to be taken by BlegShareholders”
for further information.

Non-renounceable Entitlement

The Rights Issue is non-renounceable. This means that patie@ents
cannot be traded or otherwise transferred on the ASXpother
exchange or privately. Any Entitlement not taken up by agili
Shareholder will be taken up by the Underwriters, subject ttethes of
the Underwriting Agreement.

Treatment of Ineligible Shareholders

FlexiGroup has taken into consideration the costs of complyiiing
legal and regulatory requirements, and the requirenaémegulatory
authorities, in jurisdictions outside Australia and NewlZed compared
with the small number of Shareholders in those jurisdist{and the
number and value of Rights Issue Shares to which theydvie
entitled), and has determined, in accordance withase6t# of the
Corporations Act and ASX Listing Rule 7.7.1(a), that itldobe
unreasonable to make offers to Ineligible Shareholdersordingly, the
Entitlement and Acceptance Forms are not being senttigible
Shareholders.

The Rights Issue constitutes an offer only to Eligiblar8holders. The
Rights Issue does not constitute an offer or invitation tocsidesfor
Rights Issue Shares in any jurisdiction outside the Eligibtesdictions.

Reconciliation

As in any rights issue, investors may believe that thay mare
Existing Shares on the Record Date than they ultimaizif his may
result in a need for reconciliation to ensure all Elggi®hareholders
have the opportunity to receive their full Entitlementefanciliation is
required, it is possible that FlexiGroup may need to isssm@all
quantity of additional Rights Issue Sharésig-Up Shareg to ensure all
Eligible Shareholders have the opportunity to receive their ful
Entitlements. Any Top-Up Shares will be issued atQffer Price.

FlexiGroup also reserves the right to reduce the numlRigbts Issue
Shares allocated to Eligible Shareholders or persons olgitmibe
Eligible Shareholders, if their Entitlement claims prov®¢ overstated,
or if they or their nominees fail to provide informationuested to
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(9)

(h)

substantiate their Entitlement claims, or if they adeed not Eligible
Shareholders.

Holding Statements

Confirmations are expected to be dispatched to Eligib&eholders on
31 March 2010 in respect of Rights Issue Shares allotted thele
Rights Issue.

It is the responsibility of each applicant to confirm thelding before
trading in Rights Issue Shares. Any applicant who sagbts Issue
Shares before receiving written confirmation of their hagduvill do so
at their own risk. FlexiGroup and the Underwriters discldirfiadility
whether in negligence or otherwise (and to the maximum extent
permitted by law) to persons who trade Rights IssueeSHaafore
receiving their confirmations, whether on the basis of cowfiron of the
allocation provided by FlexiGroup, the Registry, or the Undéers.

Withdrawal of the Rights Issue

FlexiGroup reserves the right to withdraw the Rights Issa@&time,
in which case FlexiGroup will refund any Application Mongseady
received in accordance with the Corporations Act atiddeiso without
interest.
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SHAREHOLDER BOOKLET

Section 3 Key dates

Announcement of Equity Raising and lodgement of
ASX Announcement, Investor Presentation,
Shareholder Booklet, Appendix 3B, section 708AA
cleansing notice with ASX

Distribute Letter to Eligible Shareholders

Existing Shares quoted “ex-entitlements” on ASX
Record Date for the Rights Issue

Settlement of the Institutional Placement Shares

Allotment of the Institutional Placement Shares
and lodgement of section 708A cleansing notice

Normal trading of Institutional Placement Shares
expected to commence on ASX

Mailing of Shareholder Booklet and Entitlement
and Acceptance Form to Eligible Shareholders

Rights Issue Opening Date

Rights Issue Closing Date (last day for receipt of
acceptances)

Deferred settlement trading of Rights Issue Shares
ASX notified of under-subscriptions

Allotment of Rights Issue Shares and deferred
settlement trading of Rights Issue Shares ends

Despatch date

Normal trading of Rights Issue Shares expected to
commence on ASX

23 February 2010

24 February 2010

25 February 2010
7:00pm on 3 March 2010
3 March 2010

4 March 2010

4 March 2010

Completed by 9 March 2010

9 March 2010

5:00pm on 23 March 2010

24 March 2010

26 March 2010

31 March 2010

ASX notified by noon on 31
March 2010

1 April 2010

Note: Dates and times are indicative only and subjectangsh All times and dates refer
to Australian Eastern Daylight Standard Tim&DST).

Eligible Shareholders are encouraged to submit theirl&ngint and Acceptance Form
and Application Monies as soon as possible after the Rig® lopens. FlexiGroup, in
conjunction with the Underwriters, reserves the right, sulbgettte Corporations Act,
ASX Listing Rules and other applicable laws, to vary dmye above dates of the Rights
Issue, including extending the Rights Issue Period or aoggiatie applications,

either generally or in particular cases, without notiagy Axtension of the closing date
will have a consequential effect on the issue datéest Shares.
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Section 4 Action to be taken by Eligible Shareholde rs

4.1 Available actions

If you are an Eligible Shareholder, accompanying this SharehBtasdet is an
Entitlement and Acceptance Form showing the numbergiitRissue Shares
which you are entitled to subscribe for under the Rights I3%ue may take one
of the following actions in respect of your Entitlement:

(a) accept your Entitlement in full;
(b) accept part of your Entitlement and allow the balantzpise; or

(c) do nothing with all or part of your Entittlement. I@RTANT: If you do
nothing with your Entitlement, your Entitlement will lapselayou will
not be able to subscribe for any Rights Issue Shareal@erany other
value for your Entitlement.

Note: the Entitlement stated on your personalised Entitlemethi®aceptance
Form may be in excess of the actual Entitlement you mgebuitted to take up
where, for example, you are holding Existing Shares on behalpefson in the
United States.

4.2 Accepting your entitlements

If you are an Eligible Shareholder who wishes to accépr g@lart of your
Entitlement, there are two different ways you can sulgout Application and
Application Monies:

. Option 1 — Submit your completed Entitlement and Acceptance Form
together with cheque, bank draft or money order for all ikppibn
Monies; or

. Option 2 — Apply and pay via BPAY®.

€)) Option 1 — Submit your completed Entitlement and Aceptance

Form together with cheque, bank draft or money order for all
Application Monies

To apply and pay by cheque, bank draft or money order, yaudsho

0] read this Shareholder Booklet and the Entitlement and
Acceptance Form in their entirety and seek appropriate
professional advice if necessary;

(i) complete the personalised Entitlement and Acceptance Form
accompanying this Shareholder Booklet in accordance with the
instructions set out on that form, and indicate the nummber
Rights Issue Shares you wish to subscribe for; and

(iir) return the form to the Registry (address details below}hege
with a cheque, bank draft or money order which must be:

10244817 7 FlexiGroup Limited 9
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(A) in respect of the full Application Monies (being the
Offer Price of $1.28 multiplied by the number of Rights
Issue Shares you wish to subscribe for);

(B) in Australian currency drawn on an Australian branch of
a financial institution; and

©) made payable to ‘FlexiGroup Limited Offer Account’
and crossed ‘Not Negotiable’.

You should ensure that sufficient funds are held in eglegccount(s) to
cover the full Application Monies.

Cash payments will not be accepted. Receipts for paymkbmioivbe
issued.

Your Entitlement and Acceptance Form and your Application ki
cleared funds must be received by the Registry by notletar5:00pm
(AEDST) on 23 March 2010. If your Entitlement and AccepgalRorm
and your Application Monies in cleared funds are recehyethe

Registry by 5:00pm (AEDST) on 23 March 2010, Rights Issue Shares
will be allotted to you on 31 March 2010.

Entitlement and Acceptance Forms (and payments for Aqifaic
Monies) will not be accepted after 5:00pm (AEDST) on 23 Ma2@10,
and no Rights Issue Shares will be issued to you incespany
Application received after that date.

You need to ensure that your completed Entitlement acdptance
Form and cheque, bank draft or money order in respeoedtill
Application Monies reaches the Registry at the following esklr

Postal Address:

FlexiGroup Limited

C/- Link Market Services Limited
GPO Box 3560

Sydney NSW 2001

Australia

Hand delivery address:

FlexiGroup Limited

C/- Link Market Services Limited
Level 12, 680 George Street
Sydney NSW 2000

Australia

Entitlement and Acceptance Forms (and payments for aniicAipn
Monies) will not be accepted at FlexiGroup’s registeredooporate
offices.

Note that if you have more than one holding of Sharesyjibbe sent
more than one personalised Entitlement and Acceptance &l you
will have separate Entitlements for each separate holdisgparate
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Entitlement and Acceptance Form and payment of Applicdtionies
must be completed for each separate Entitlement you hold.

(b) Option 2 — Apply and pay via BPAY®
To apply and pay via BPAY®, you should:

0] read this Shareholder Booklet and the Entitlement and
Acceptance Form in their entirety and seek appropriate
professional advice if necessary;

(i) make your payment in respect of the full ApplicatMonies via
BPAY® for the number of Rights Issue Shares you wish to
subscribe for (being the Offer Price of $1.28 multiplied by the
number of Rights Issue Shares you are applying for) sat lsat
received by no later than 5:00pm (AEDST) on 23 March 2010.
You can only make a payment via BPAY® if you are the holder
of an account with an Australian financial institution.

If you choose to pay via BPAY®, you are not required to sutira
Entitlement and Acceptance Form but are taken to malkstdtements
on that form and representations outlined below in paphadic
“Implications of making an Application”.

If you make payment of the Application Monies by 5:00pm (AED&T)
23 March 2010, Rights Issue Shares will be allotted to yddddviarch
2010.

Your payment of the Application Monies will not be accezigdr
5:00pm (AEDST) on 23 March 2010 and no Rights Issue Shareisewill
issued to you in respect of any Application receiveerdftat date.

If you have multiple holdings you will have multiple BPAY&feeence
numbers. To ensure you receive your Entitlement in regpélcat
holding, you must use the reference number shown on each pesdnal
Entitlement and Acceptance Form when paying for any Rigbtse
Shares that you wish to apply for in respect of tiédihg.

You should be aware that your financial institution may imgaiet
earlier cut off times with regards to electronic paytnand should
therefore take this into consideration when making payment of
Application Monies.

If the amount of Application Monies is insufficient to pgayfull for the
number of Rights Issue Shares you applied for, or is tharethe
number of Rights Issue Shares you applied for, you wilhkert to have
applied for such whole number of Rights Issue Sharedwibicovered
in full by your Application Monies, to the extent that this sloet
exceed your Entitlement. Any Application Monies receiveexoess of
your Entitlement will be refunded to you.

(c) Implications of making an Application
Returning a completed Entitlement and Acceptance Fonpaying any

Application Monies for New Shares via BPAY® will be taken
constitute a representation by the Eligible Shareholdettibgt
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(a) have received a copy of this Shareholder Booklet acconmganyi
the Entitlement and Acceptance Form, and read it ientsety;

(b) make the Eligible Shareholder declarations set outgeisp24-
25 (inside back cover of this Shareholder Booklet);

(c) acknowledge that once the Entitlement and Acceptante i§o
returned, or a BPAY® payment instruction is given in relato
any Application Monies, the Application may not be varied or
withdrawn except as required by law.

4.3 Accepting part of your Entitlement and allow th e balance to lapse

If you wish to take up part of your Entitlement and allow tHarbze to lapse,
complete the Entitlement and Acceptance Form for thebeuiof Rights Issue
Shares you wish to take up and follow the payment proceduresbeekin
Section 4.2 above. If you take no further action, the balaingeur Entitlement
will lapse. You will receive no payment or value for afiyour Entitlement
which lapses. You cannot sell or transfer any part of famtitlement to another
person. Your holding of Existing Shares will, however, be dilbeghuse the
issue of Rights Issue Shares will increase the totaber of Shares on issue. In
addition, your holding of Existing Shares will be diluted liertbecause of the
issue of Institutional Placement Shares under the Itistial Placement.

4.4 Allow all of your Entitlement to lapse

If you do not wish to accept any part of your Entitlemdaotnot take any further
action and your Entitlement will lapse. You will receivepayment or value for
your lapsed Entitlement. You cannot sell or transfer yotitl&ment to another
person. Your holding of Existing Shares will, however, be dilbeghuse the
issue of Rights Issue Shares will increase the totaber of Shares on issue. In
addition, your holding of Existing Shares will be diluted liertbecause of the
issue of Institutional Placement Shares under the Itistial Placement.
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Section 5 Taxation

51 General information

The following comments on taxation are based on applicablegestdtion
current as at the date of this Shareholder Booklet.

This Shareholder Booklet is not intended to constitute tax advi€hareholders
regarding the Entitlements and the Rights Issue Shatee eponsequences of
holding or selling Rights Issue Shares. All comments onitaxat this
Shareholder Booklet are of a general nature only and are dathauold not be
construed as, legal or tax advice. Eligible Sharehslsleould consult their own
taxation or other financial advisers concerning the taxatnptications, in their
particular circumstances, of owning and/or disposing tg@tRilssue Shares.

5.2 Australian tax considerations for Eligible Shar  eholders

Set out below is a summary of the Australian tax implicatmfithe Rights Issue
for Eligible Shareholders who:

. are either a resident or non-resident of Australia farrimetax purposes;
and
. hold their Existing Shares (and will hold their Rights IsShares) as

capital assets.

This summary does not apply to any Eligible Shareholder whotheidExisting
Shares (or will hold their Rights Issue Shares) asrigestiock or revenue assets.

The summary below also does not take into account anyidndi circumstances
of any particular Eligible Shareholder. Eligible Sharehdddmould seek specific
advice applicable to their own particular circumstances ftain own financial
or tax advisers.

€)) Granting of Entitlements

The granting of the Entitlements will not require Eligi Shareholders to
include any amount in their assessable income, nor eawysadjustment
to the cost base of their Existing Shares.

(b) Exercise of Entitlements

Eligible Shareholders who exercise their Entitlementssadcribe for
Rights Issue Shares will acquire those shares witlstabese for capital
gains tax CGT) purposes equal to the Offer Price payable by them for
those Rights Issue Shares, plus certain non-deductibtieiial costs
they incur in acquiring those Rights Issue Shares.

(c) Rights Issue Shares

Eligible Shareholders who exercise their Entitlementsasguire Rights
Issue Shares.
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The Australian tax consequences for Eligible Sharer®idarespect of
the holding and disposing of Rights Issue Shares will ginémthe
same as for their Existing Shares.

CGT for Australian resident Eligible Shareholders

If an Eligible Shareholder disposes of their Rights IssueeSha capital
gain or capital loss may arise in the same manner asl\aosk on the
disposal of their Existing Shares.

Broadly, an Australian resident Eligible Shareholder midlke a capital
gain to the extent to which the capital proceeds recaivednnection
with the disposal of their Rights Issue Shares exceedsctistibase in
acquiring the Rights Issue Shares. A capital loss w#kdo the extent
to which the capital proceeds are less than their rectastase.

Rights Issue Shares will be treated for the purposes @®@&iediscount
as having been acquired when the Eligible Shareholdecisgd the
Entitlements to subscribe for them. Accordingly, in orddoénefit from
the CGT discount in respect of a disposal of the Rilgisise Shares,
they must have been held for at least 12 months aftelatieeof exercise
before the disposal occurs.

CGT for non-resident Eligible Shareholders

If you are a non-resident Eligible Shareholder, you will galhenot
have to pay Australian tax on any CGT when you dispose ofRigints
Issue Shares, unless both of the following requiremeatsadisfied:

. you hold a “non-portfolio interest” in FlexiGroup; and
. the Rights Issue Shares pass the “principal asset test”.

If either element is absent, any capital gain made odisip@sal of your
Rights Issue Shares should not be subject to income fasinalia.

You will hold a “non-portfolio interest” in FlexiGroup yfou (together
with your associates) own, or owned, throughout a 12 momibdpe
during the two years preceding the sale of your Rights Bkaees, 10%
or more of (broadly) all of the shares on issue inidesup.

Broadly, the Rights Issue Shares would pass the “prinagsdt test” if
the market value of FlexiGroup’s direct and indirect iesés in
Australian land (including leases and mining rights) iseniban the
market value of its other assets at the time you despbgour Rights
Issue Shares.

Withholding taxes

The withholding tax consequences for Eligible Shareholdersspect of
the holding of Rights Issue Shares will generally be theesssiior their
Existing Shares.

That is, resident Eligible Shareholders may be subjecktléanumber
(TEN) or Australian Business NumbekBN) withholding tax with
respect to dividends paid on their Rights Issue Sharesyifdb not
provide their TFN or ABN to FlexiGroup. Similarly, non-icnt
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Eligible Shareholders may be subject to dividend withholdirgia
dividends paid on their Rights Issue Shares.

(d) Other Australian taxes

No Australian GST or stamp duty is payable in respetiiefyrant or
exercise of the Entitlements or the acquisition of Rigesue Shares.
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Section 6 Important information

6.1 No prospectus

The Rights Issue complies with the requirements of@e@8AA of the
Corporations Act as notionally modified by ASIC Cl&ssler CO 07/571 and
CO 08/35. Accordingly neither this Shareholder Booklet nor thigdlément and
Acceptance Form are required to be lodged or registetbdASIC and no
prospectus for the Equity Raising will be prepared.

The Rights Issue Shares being offered under this SharehadkleBare being
offered to Eligible Shareholders with registered asfies in New Zealand in
reliance on the Securities Act (Overseas Companies) Exenibiice 2002
(NZ). This Shareholder Booklet is not an investment stateoreprospectus
under New Zealand law, and may not contain all the infoomahat an
investment statement or prospectus under New Zealand fagused to
contain.

6.2 Availability of Shareholder Booklet

Shareholders with registered addresses in the Eligiblediztrons can obtain a
copy of this Shareholder Booklet during the Rights Issue PeridelexiGroup’s
website at www.flexigroup.com.au or by calling the FlexiGr&iyareholder
Information Line on 1800 881 432 (toll free within Australia)por+61 2 8280
7927 (from outside Australia) at any time from 8:30am to 5:3Mamday to
Friday during the Rights Issue Period.

Eligible Shareholders with registered addresses iklilgble Jurisdictions will
be sent a copy of this Shareholder Booklet and their Enétieand Acceptance
Form. You should ensure that you read the Shareholder Baoklehe
Entitlement and Acceptance Form in their entirety, iiadcessing them
electronically that you download the Shareholder Booklet ientsety
(including the annexures to this Shareholder Booklet).

The electronic version of this Shareholder Booklet on Fleu@s website will
not include a personalised Entitlement and Acceptana®a.Ftou will only be
entitled to accept the Rights Issue by completing youopetsed Entitlement
and Acceptance Form which accompanies this ShareholderdsoOR by
making a payment of Application Monies via BPAY® (refer ezion 4

“Action to be taken by Eligible Shareholders” of this S&enider Booklet for
further information). Please carefully read the ungtipbns on the accompanying
Entitlement and Acceptance Form.

Shareholders in other jurisdictions are not entitled tessthe electronic version
of the Shareholder Booklet on FlexiGroup’s website.

6.3 Continuous disclosure

FlexiGroup is a “disclosing entity” under the Corporations &ud is subject to
regular reporting and disclosure obligations under the CdipoasaAct and the
ASX Listing Rules, including the preparation of annual repants half yearly
reports.

FlexiGroup is required to notify the ASX of information abspecific events
and matters as they arise for the purposes of the ASXhmé#iat information
available to the stock markets conducted by the ASX. licpéar, FlexiGroup
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6.4

6.5

6.6

6.7

has an obligation under the ASX Listing Rules (subject tmiceexceptions) to
notify the ASX immediately of any information of whidhis or becomes aware
which a reasonable person would expect to have a mateet on the price
value of its Shares. That information is availabléh® public from the ASX.

Some documents are required to be lodged with ASIC itioele FlexiGroup.
These documents may be obtained from, or inspected A§l&hoffice.

Not investment advice

The information provided in this Shareholder Booklet and therapanying
Entitlement and Acceptance Form is not financial proddeica and has been
prepared without taking into account your investment objectfiremncial
circumstances or particular needs. The informationacoad in this Shareholder
Booklet and the accompanying Entitlement and Acceptance Forndshaiube
considered to be comprehensive or to comprise all the infmmahich an
Eligible Shareholder may require in order to determinetéreor not to
subscribe for Rights Issue Shares. If you have any questenshould consult
your professional adviser before deciding whether or not tgoaader any part
of your Entitlement.

Risks

The Investor Presentation details important factorsrisikd that could affect the
financial and operating performance of FlexiGroupaBéerefer to the “Risk
Factors” Section of the Investor Presentation for detadlsu should consider
these risk factors carefully in light of your personatwemstances, including
financial and taxation issues, before making an investdemsion in connection
with the Rights Issue.

Financial information

FlexiGroup published its Half Year Results for the period érdleDecember
2009 on 23 February 201B14lf Yearly Report). Shareholders should refer to
the Half Yearly Report and also the FlexiGroup Annual Rep@09 and the
FlexiGroup Half Year Results for the period ended 31 Dece2@®@8 on the
FlexiGroup website (www.flexigroup.com.au) and related ancements on the
ASX website (www.asx.com.au) should they wish to obtairendetailed
disclosures and commentary on historical financial in&diom.

Investors should note that the past price performanceeriGtioup’s shares
provides no guidance as to future price performance.

No authorisation

No person is authorised to give any information or makeepnesentation in
connection with the Rights Issue, which is not contained énShareholder
Booklet. Any information or representation not containedhis $hareholder
Booklet may not be relied on as having been authorised kiGr@ip or its
related bodies corporate in connection with the Rights IsExeept as required
by law, and only to the extent so required:

(a) none of FlexiGroup, or any other person, warrants oagtees the
future performance of FlexiGroup or any return on any investrmade
pursuant to the Information; and
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6.8

6.9

6.10

6.11

(b) FlexiGroup, its officers, employees and advisers discidi liability that
may otherwise arise due to the Shareholder Booklet beingurete or
incomplete in any respect.

No cooling-off rights

Cooling-off rights do not apply to a subscription for RighsiésShares under
the Rights Issue. This means that you cannot vary bdraiv your Application
once it has been accepted except as required by law.

Foreign jurisdictions — restrictions and limita tions

No action has been taken to register the Rights IssuesSbaotherwise permit
an offering of Rights Issue Shares in any jurisdiction dattie Eligible
Jurisdictions. This Shareholder Booklet and the EntitlermedtAcceptance
Form do not constitute an offer in any place in whichparty person to whom,
it would not be lawful to make such an offer.

The distribution of this Shareholder Booklet and/or the Emiént and
Acceptance Form outside the Eligible Jurisdictions manebieicted by law. If
you come into possession of this Shareholder Booklet and/&ntitkerment and
Acceptance Form you should observe any such restrictionshandt seek your
own advice on those restrictions. Any failure to comply witbh restrictions
may contravene applicable securities laws.

The Rights Issue Shares have not been, and will not beteregl under the US
Securities Act or the securities laws of any statetloer jurisdiction of the
United States. The Entitlements may not be taken up Ispipein the United
States or by persons who are acting for the accour@nafibof a person in the
United States.

Underwriting arrangements and fees

The Institutional Placement and Rights Issues are fullyramien by the
Underwriters.

The Underwriting Agreement is subject to customary ternainavents, and if
terminated, the Equity Raising may not proceed inntsety.

The Underwriters reserve the right, at any time, to apgoin-underwriters in
respect of any part of the Equity Raising.

The Underwriters are entitled to be paid fees and expemsier the
Underwriting Agreement, and receive certain indemnitiesy gub-underwriters
appointed by the Underwriters, may be paid a fee determyneddvtiation with
the relevant sub-underwriter. Any sub-underwriter’s feggspect of the Equity
Raising would be paid by the Underwriters.

Indemnities

Subject to certain exceptions, FlexiGroup has agreed to mtlegach of the
Underwriters and its affiliates, related bodies corfgrand their respective
officers, employees, agents and advisers (each an indednparty) from and
against all losses arising directly or indirectly fronrelating to the Equity
Raising.
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6.12 Consents

None of the parties referred to in the Directory of thar8holder Booklet (other
than FlexiGroup), has made or authorised the making o$tatgyment that is
included in this Shareholder Booklet or any statement onhwdhgtatement in
this Shareholder Booklet is based.

To the maximum extent permitted by law each of thestepaexpressly
disclaims and takes no responsibility for any statemands omissions from this
Shareholder Booklet other than references to its namstateanent or report
included in this Shareholder Booklet with the consent ofghgly as specified
above.

6.13 Privacy

As a Shareholder, FlexiGroup and the Registry have alregdidgted certain
personal information from you. If you apply for Rights Issuer&ha-lexiGroup
and the Registry may update that personal information cta@ldditional
personal information. Such information may be used to aigees acceptance of
Rights Issue Shares, service your needs as a Sharehotd@tegacilities and
services that you request and carry out appropriatenestraition.

To do that, FlexiGroup and the Registry may disclose yawsopal information
for purposes related to your shareholding to their agem$,actors or third
party service providers to whom they outsource services, in wr@ssess your
Application, the Registry for ongoing administration of tbgister, printers and
mailing houses for the purposes of preparation and distributi8hareholder
information and for handling of mail, or as otherwisehatised under the
Privacy Act 1988 (Cth).

If you do not provide us with your personal information we matye able to
process your application. In most cases you can gain gocgssr personal
information held by (or on behalf of) FlexiGroup or thegR&y. We aim to
ensure that the personal information we retain about yaccisrate, complete
and up to date. To assist us with this, please contafcang of the details you
have provided change. If you have concerns about the completeraessi@cy
of the information we have about you, we will take stepsotrect it. You can
request access to your personal information by telephonwgtong to
FlexiGroup through the Registry as follows:

Link Market Services Limited

Locked Bag Al4

Sydney South NSW 1235

or by telephone: 1800 881 432 (within Australia),
or: +61 2 8280 7927 (outside Australia)

6.14 Governing law

This Shareholder Booklet, the Rights Issue and the confoawted on
acceptance of the Entitlement and Acceptance Forms are go\mriiee law
applicable in New South Wales, Australia. Each Sharehalterapplies for
Rights Issue Shares submits to the jurisdiction of the cotiNew South Wales,
Australia.
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Section 7 Glossary

Term

Definition

$ or A$ or dollars
ABN

AEDST
Application

Application Monies

ASIC

ASX

ASX Announcement

ASX Listing Rules

CGT

Corporations Act
Eligible Jurisdictions
Eligible Shareholder

Entitlement

Entitlement and
Acceptance Form

Equity Raising
Existing Shares

FlexiGroup
GST
Half Yearly Report

Ineligible Shareholder

Institutional Placement

Institutional Placement

Australian dollars
Australian Business Number
Australian Eastern Daylight Saving Time

An application to subscribe for Rights Issue Shares
under the Rights Issue

Monies received from applicants in respect of their
Applications

Australian Securities and Investments Commission

ASX Limited (ABN 98 008 624 691) or the financial
market operated by that entity known as the Australian
Securities Exchange

The announcement released to ASX on 23 February
2010 in connection with the Equity Raising and
annexed to this Shareholder Booklet as Annexure |

The official listing rules of ASX, as amended or
replaced from time to time except to the extent of any
waiver granted by ASX

Capital gains tax

Corporations Act 2001 (Cth)

Australia and New Zealand

A Shareholder on the Record Date who:

= has a registered address in an Eligible Jurisdiction;
and

n is eligible under all applicable securities laws to
receive an offer under the Rights Issue

The entitlement to 1 Rights Issue Shares for every 12
Existing Shares held on the Record Date by Eligible
Shareholders

The Entitlement and Acceptance Form accompanying
this Shareholder Booklet upon which an Application
can be made

The Rights Issue and the Institutional Placement

Fully paid ordinary shares of FlexiGroup on issue
prior to the Equity Raising

FlexiGroup Limited (ABN 75 122 574 583)
Australian Goods and Services Tax (currently 10%)

FlexiGroup’s half year results for the period ended 31
December 2009, published on 23 February 2010

A Shareholder on the Record Date who is not an
Eligible Shareholder

The offer of $15 million of Institutional Placement
Shares at the Offer Price to certain institutional
investors

The Shares offered under the Institutional Placement
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Term

Definition

Shares
Interim Dividend

Investor Presentation

New Shares

Offer Price
Record Date

Registry
Rights Issue

Rights Issue Allotment
Date

Rights Issue Closing Date

Rights Issue Period

Rights Issue Shares
Share

Shareholder
Shareholder Booklet

TEN
Top-Up Shares

Underwriters

Underwriting Agreement

United States

US Securities Act

The interim dividend payable by FlexiGroup in respect
of any Existing Shares for the 6 months ended 31
December 2009

The investor presentation in connection with the
Equity Raising dated 23 February 2010 lodged with
the ASX on that date and annexed to this Shareholder
Booklet as Annexure Il

The Shares offered under the Equity Raising, which
includes the Institutional Placement Shares and the
Rights Issue Shares

$1.28 per New Share

The time and date for determining which Shareholders
are entitled to an Entitlement under the Rights Issue,
being 7:00pm (AEDST) on 3 March 2010

Link Market Services Limited (ABN 54 083 214 537)

The offer of approximately $25.5 million Rights Issue
Shares at the Offer Price to Eligible Shareholders in
the proportion of 1 Rights Issue Share for every 12
Existing Shares held on the Record Date

The date of allotment of the Rights Issue Shares (as
specified in the “Key Dates” Section of this
Shareholder Booklet)

The last date for Eligible Shareholders to lodge an
Application (as specified in the “Key Dates” Section
of this Shareholder Booklet)

The period commencing on the Rights Issue Opening
Date and ending on the Rights Issue Closing Date (as
specified in the “Key Dates” Section of this
Shareholder Booklet)

The Shares offered under the Rights Issue
One ordinary share in FlexiGroup
The registered holder of an Existing Share

This booklet dated 23 February 2010, which includes
the Investor Presentation and the ASX Announcement

Tax File Number

A small quantity of additional Rights Issue Shares that
may be issued if reconciliation is required

J.P. Morgan Australia Limited (ABN 52 002 888 011)
UBS AG, Australia Branch (ABN 47 088 129 613)

The Underwriting Agreement dated on or about 23
February 2010 between FlexiGroup and the
Underwriters

United States of America, its territories and
possessions, any state of the United States and the
District of Columbia

The U.S. Securities Act of 1933, as amended
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Annexure | — ASX announcement
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Annexure Il — Investor presentation
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Eligible Shareholder declarations

IMPORTANT:

If you make an Application - you will be taken to make thdollowing declarations to
FlexiGroup — you:

agree to be bound by the terms of the Rights Issue;

authorise FlexiGroup to register you as the holder of thetRighue Shares
allotted to you;

declare that all details and statements in the Emigiie and Acceptance Form
are complete and accurate;

declare you are over 18 years of age and have full legatitg and power to
perform all your Entitlements and obligations under thetlentent and
Acceptance Form;

acknowledge that once FlexiGroup receives the Entitlemenfeceptance
Form or any payment of Application Monies via BPAY®, yoaynmot withdraw
it;

agree to apply for the number of Rights Issue Sharedispda the Entitlement
and Acceptance Form, or for which you have submitted patyaieny
Application Monies via BPAY®, at the Offer Price per N&hare;

agree to be issued the number of Rights Issue Shatesthapply for;

authorise FlexiGroup, the Underwriters, the Registry hait tespective officers
or agents, to do anything on your behalf necessary forighlesRssue Shares tq
be issued to you, including to act on instructions of tegifry upon using the
contact details set out in the Entitlement and Accepteooe;

declare that you were the current registered holder ofigxiShares on the
Record Date and are a resident of an Eligible Jurisdiction

acknowledge that the information contained in this SharehBldeklet and the
Entitlement and Acceptance Form is not investment advieer@commendation
that Rights Issue Shares are suitable for you given youstimeat objectives,
financial situation or particular needs, and that trer&tolder Booklet is not a
prospectus, does not contain all of the information thatmyaw require in order
to assess an investment in FlexiGroup and is given inotfitext of FlexiGroup’s
past and ongoing continuous disclosure announcements to ASX;

represent and warrant that the law of any place outiselEligible Jurisdictions
does not prohibit you from being given this Shareholder Bookletrend
Entitlement and Acceptance Form, and does not prohibitrgool fnaking an
application for Rights Issue Shares;
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acknowledge the statement of risks in the “Risk Fact®egtion of the Investor
Presentation, and that investments in FlexiGroup arecubjevestment risk;

acknowledge that none of FlexiGroup, the Underwriters or aegch of their
directors, officers, employees, agents, consultants,ateisers, guarantees the
performance of FlexiGroup, nor do they guarantee the rep#ysheapital from
FlexiGroup;

represent and warrant that you are not in the Unite@sSéand not acting for the
account or benefit of a person in the United States;

acknowledge that the Rights Issue Shares have not, ambimMik, registered
under the US Securities Act or the securities laws of &g sr other
jurisdictions in the United States, or in any other gid8on outside Australia
and New Zealand and accordingly, the Entitlements magentiaken up, and th
Rights Issue Shares may not be offered, sold or othetwsissferred, in the
United States or to, or for the account or benefiang, person in the United
States, except in accordance with an available exemiption or in a transaction
not subject to, the registration requirements of the USr8ies Act and any
other applicable securities laws;

11

—

agree not to send this Shareholder Booklet, the Entitlemenfeceptance Forn
or any other material relating to the Offer to anysparin the United States; and

agree to provide (and direct your nominee or custodian to pranyelequested
substantiation of your eligibility to participate in the Rgtssue and/or of your
holding of Shares on the Record Date.
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Directory

FlexiGroup Limited

Level 8

The Forum

201 Pacific Highway

St Leonards NSW 2065
Australia

Ph: +61 2 8905 2000

Fax: +61 2 8905 1800
http://www.flexigroup.com.au

FlexiGroup Shareholder Information

Line
Australia: 1800 881 432

International: +61 2 8280 7927

Underwriters

J.P. Morgan Australia Limited
(ABN 52 002 888 011)

Level 32

Grosvenor Place

225 George Street

Sydney NSW 2000

UBS AG, Australia Branch
(ABN 47 088 129 613)
Level 16

Chifley Tower

2 Chifley Square

Sydney NSW 2000

Open 8:30am to 5:30pm Monday to FridayAustralian Legal Adviser

during the Rights Issue Period

Mallesons Stephen Jaques
Level 61

Governor Phillip Tower

1 Farrer Place

Sydney NSW 2000
Australia

Registry

Link Market Services Limited
Level 12

680 George Street

Sydney NSW 2000
Australia

Auditor

Pricewaterhouse Coopers
Darling Park Tower 2

201 Sussex Street
Sydney NSW 2000
Australia
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